ferent income groups. Taxation must be examined
in the context of the margin that is left over the basic
minimum national dividend required for the neces-
sities and reasonable comforts of life. If in that con-
text it is oppressive, it retards the growth of the
country.

In free countries, a tax, as it is said, like the sun
absorbs moisture from one spot and gives it to an-
other, public expenditure benefits the taxpayers them-
selves. But in India most of the taxation is only in-
tended to keep India safe for Britain, fight Britain's
wars, and exact tribute. Indian public expenditure
on creative social services is very little, while most
of the tax collections are expended on defence and
other security and administrative services.
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(in crores of rupees)

1891-95      1911-15      1921-25      1936-37

Debt Charges    ..        ..        4,4           2.3          19.3          16.3

Law & Justice                      3.9           6.1           7.9           7.1

Policet
Education
Agriculture
Public     ..
Defence   ..

3.9              7.4         12.3         11.2

1.5              4.3           9.9         li.fr

0.8           2.0           2.0

1.9              3.5           5.9           5.6

25.1            30.5         60.6         47.4

In 1938-39, that is the last pre-war year, total Cen-
tral and Provincial expenditure on revenue account
was Rs. 208 crores. Of this expenditure, Defence ser-
vices claimed Rs. 52 crores, while total expenditure
on security functions was 86 crores of rupees, i.e., 41
per cent. Expenditure on social services was Rs. 34
crores or 16 per cent. Out of this Rs. 12.5 crores were
spent on education; Rs. 4 crores on medicine; Rs. 2
crores on public health; Rs. 2 crores on agriculture
and a crore only on industrial development.
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